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Alitalia buyer
must retain jobs

AIRLINES e Potential buyers
for Alitalia must guarantee the
airline’s 18,000 jobs, national
routes and the Italian identity
of the Alitalia brand, Italy’s
Economy Ministry said Friday.

The ministry, in a document
published on its website, said
expressions of interest for its
stake in the struggling flag
carrier must be presented by
Jan. 29. Buyers must have
minimum capital of 100 mil-
lion euros ($131.73 million US).

The government is seeking
an investor or group of in-
vestors to buy at least a 30.1
per cent stake in the airline as
it sells down its 49.9 per cent
share. It has not been deter-
mined exactly how great a
stake the government will re-
tain.

Alitalia shares closed up
6.15 per cent at 1.05 euros
($1.38) on the Milan stock ex-
change.

The Italian government reit-
erated it would pick the win-
ning bid based on its eco-
nomic offer and the ability of
its industrial plan to “develop
and relaunch” the ailing
airline.

Texas poised for
deregulation

POWER ¢ Texas residents
will enter a world with no
regulated electric prices Jan.
1 as the state becomes the
first in the nation to fully
deregulate power prices for
residential and business cus-
tomers.

After 100 years, the state’s
power companies say con-
sumers will benefit as the
last vestige of a regulated
rate, known as the “price-to-
beat,” expires Dec. 31.

However, some regulators
and lawmakers remain wary
of letting market forces set
prices after watching rates
climb steadily since 2002
when competition began, a
fact blamed on the tripling
of natural gas costs after
two hurricanes in 2005.

“Having so many providers
in the market today will keep
prices in check,” said Pat
Hammond, spokeswoman
for Houston-based Reliant
Energy Inc., which surpassed
Dallas-based TXU Corp. as
the largest retailer by load
earlier this year.
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booming oilpatch

experienced more
overall ups than
downs in 2006
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TMSRP is $43,550 for a new 2006 Acura TL 5-speed automatic (model UA6626J) and includes $100 excise tax, $20 new tire surcharge and $1,430 freight and PDI. GST, license, insurance and registration are extra. *Limited time finance offer based on new 2006 Acura TL 5-speed automatic (model UA66261) available through Honda Canada Finance
Inc., on approved credit. GST, license, insurance and registration are extra. Finance $43,550 at 3.8% APR, equals $798.11 per month for 60 months. $4,400 down payment or equivalent trade may be required. Cost of borrowing is $4,336.90 for a total obligation of $47,886.90 Retailer may sell for less. Retailer order/trade may be necessary. See

Northwest ACURA for full details.

HOT YEAR IN REAL ESTATE

Leah Hennel, Calgary Herald
Realtor Robyn Moser says 2006 was a unique year in Calgary’s residential real estate
market, but she enjoyed dealing with the challenges.

Housing market caps
record-breaking year

Home prices
rose at fast and
furious pace

MARIO TONEGUZZI
CALGARY HERALD

n the eight years Robyn
Moser has been a realtor in

Calgary, nothing compares
to what she witnessed and ex-
perienced in 2006.

“It’s been a fairly unique year
and not typical of the Calgary
real estate market from my ex-
perience. It’s been fun, though,
in regards to just the challenges
that have come up in the real
estate market,” says Moser with
Maxwell South Star Realty.

“I would say in the first six
months of the year the market
peaked in May and then it
slowly did a correction in June,
July, August, September, Octo-
ber, November.

CANADIAN HOUSING TRENDS
Average resale house price
2007/2006 2007 2006/2005 2006
Projected Forecast Projected Projected
% Change % Change
Calgary 101% ‘ $381,000 ‘ 38.0% ‘ $346,000
Canada 6.5% $293,000 10.5% $275,500
SOURCE: 2007 ROYAL LEPAGE MARKET SURVEY FORECAST

“But what we found at the
end of November and in De-
cember, sales increased quite a
bit.”

Moser says buyers “had to be
on the ball” early in the year.

“They had to know the house
and be willing to move as soon
as they were ready. There was
a lot of what I would consider
risk-taking that buyers did, but
they did it because they had no
choice,” she explains.

Offers with no conditions,
for example.

The market was also charac-
terized by bidding wars on hot
properties with offers much
higher than list prices.

Average house prices in Cal-
gary rose at a fast and furious
pace, with eye-popping in-
creases compared to the previ-
ous year.

SEE HOUSING, PAGE E5

ENERGY

Surging
oil prices
lose steam
in’06

Unprecedented
four-year rally
grinds to halt

LISA SCHMIDT
CALGARY HERALD
AND BLOOMBERG

four-year rally in

oil prices came to

an end Friday, the

last day of com-

modities trading
for 20006, as record-high prices
slowed global demand growth
and supplies increased.

Qil finished the year roughly
where it began, rising one cent
to $61.05 US a barrel in New
York. That followed surges of
40 per cent in 2005 and 36 per
cent in 2004.

Global demand growth
slowed to 1.I per cent from 15
per cent last year and storms
spared U.S. Gulf platforms bat-
tered by Hurricanes Katrina
and Rita in 2005. With the U.S.
enjoying a warmer than usual
winter, demand has been fur-
ther moderated.

“Ithink it’s the demand is-
sues on the U.S. side that’s re-
ally got people a little bit cau-
tious, plus overall inventories
are still generally higher at the
end of this year than they were
at this point last year,” said
Martin King, an analyst with
FirstEnergy Capital Corp. in
Calgary.

“It’s going to be tough to
chalk up another big gain in
2007 ... in our view it’s going
to be a sideways year.”

The Organization of Petro-
leum Exporting Countries,
producer of 40 per cent of the
world’s oil, responded with its
first output cuts since 2004 in
an attempt to maintain prices.
Questions about the veracity
of that plan remain: New York
futures will average $62 a bar-
rel in 2007 and $60 in 2008, ac-
cording to the median forecast
of 36 analysts surveyed by
Bloomberg.

It was the fifth consecutive
year that oil prices, on average,
were higher than the year be-
fore. Oil prices averaged $66.25
in 2006, compared with $56.70
a year earlier and $41.47 in
2004.

Oil rose to a record $78.40 in
New York on July 14 on con-
cern that fighting between Is-
rael and Hezbollah militants in
Lebanon  would spread
through the Middle East. The
conflict ended a month later
and oil fell to $62.91 at the end
of September. It hasn’t been
above $65 since, as winter in
the northern hemisphere,
when global demand typically
peaks, started milder than
usual.

Tensions between the U.S.
and Iran, the Middle East’s
second-largest exporter, eased
after an Aug. 31 United Nations
deadline to stop uranium en-
richment passed without im-
mediate action from the Bush
administration. The UN im-
posed sanctions on Iran’s
atomic research in December.

“Geopolitics was one of the
dominant themes of the year,
but the risk premium has de-
clined substantially,” said Dar-
iusz Kowalczyk, chief invest-
ment strategist at Hong Kong-
based securities firm CFC
Seymour Ltd.

“The winter is shaping up to
be surprisingly mild.”

OIL PRICES

Close Friday $61.05 US
per barrel in New York

JAN. 2006 DEC.

Source: Bloomberg

No output was lost to hurri-
canes in the U.S. Gulf in 2000,
for the first year since 2001 In
2005, Katrina and Rita caused
outages to peak at 1.I million
barrels a day in September,
about five per cent of U.S. con-
sumption. The lack of storms
helped U.S. stockpiles stay
above average during the year.

“People have to be reminded
that we still have too much
crude,” said Chris Mennis,
owner of oil broker New
Wave Energy LLC in Aptos,
Calif. “We’re still over-sup-
plied.”

OPEC will reduce produc-
tion by 500,000 barrels a day
from Feb. 1. In October, the
group agreed to cut output by
1.2 million barrels a day from
Nowv. 1.

Global o0il demand is ex-
pected to rise by 15 million
barrels a day to 86 million bar-
rels a day in 2007, according to
the Paris-based International
Energy Agency. But this in-
creased consumption should-
n't burden the market too
badly, analysts say, because
supplies from non-OPEC
countries in Africa, Latin
America and the former So-
viet Union are anticipated to
rise by nearly that much.
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2006 T L $100 EXCISE TAX/$20 NEW TIRE SURCHARGE

258-hp 3.2-LVTEC® engine, 5-speed automatic
Sequential SportShift™ or available 6-speed
close-ratio manual transmission, Acura/ELS™
Premium 8-speaker Surround Sound System
with DVD-Audio DTS® and 6-disc CD changer.
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